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IRISH LAND PURCHASE FUND. 


EXPLANATORY NOTE. 

The Irish Land Purchase Fund is a special fund placed Linder the control 
of the National Debt Commissioners for the purposes of the Irish Land Act, 
1903. As this special fund possesses somewhat peculiar features, a short 
explanation of these features may be desirable. 

The chief means of raising money for the purposes of the Irish Land Act, 
.1903, is by the creation of guaranteed 2f per cent. Stock. This stock is 
issued for two distinct objects, viz. : — 

(а) To provide cash for advances under the Act - Section 28 

(б) To provide cash for the payment of a bonus of 

12 per cent, to vendors - Section 47 

Cash for advances can also be obtained— 

(c) By temporary borrowing - - - Section 30 

(d) By using the sinking fund for further advances- Section 36 

(Prolusion is made in the Act (section 36) for the two cases of stock 
being issued at a discount and at a premium. The issues already made have 
been at a considerable discount and a further reference to the case of an issue 
at a premium does not appear to be necessary at present.) 

(a) The stock issued for the purpose of raising money for advances is 
divided into two parts. In the first place, stock of equal nominal amount 
to the cash realized by the issue is assigned to the advances account, as 
the liability for which the cash advanced for land purchase is to provide 
(Section 36) ; and the remaining part of the issue is set up as a liability for 
which an annuity chargeable on the Guarantee Fund is the corresponding 
asset (Section 36 (6).) 

(b) The stock issued for the purpose of realising money for payment of 
the bonus of 12 per cent, is a liability for which Parliament votes both the 
interest and sinking fund (Section 47 (2)). 

While, therefore, the issue of the Stock is for two objects, the provision 
for the payment of the dividends and sinking fund in respect of the same 
comes from three different sources. 

It will be seen that the Irish Land Purchase Fund practically comprises 
three distinct accounts : — 

Account I. — Called “ Advances Account,” in which the capital raised (or 
stock of equal nominal amount when cash is raised by this 
means) has a corresponding asset in the annuities payable 
by borrowers, with the Guarantee Fund as security for 
their due payment. 

Account II. Called “ Excess Stock Account,” in which the liability com- 
prises the additional amount of stock issued to raise cash 
for advances, in consequence of issues being made at a 
discount, the corresponding asset being an annuity 
chargeable on the Guarantee Fund. 

Account III. — Called “Land Purchase Aid Fund,” in which the stock 
issued to provide the bonus is met by an annuity 
chargeable on Votes of Parliament, 
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In addition, therefore, to the Irish Land Purchase Fund consisting of three 
distinct accounts, each of these accounts contains within itself 
account to provide for the ultimate ertoCrf “ 

Each of the three accounts above referred to is vivee to „ * , 

the total of such individual accounts forming the fish Land PmcLse^md 1 ’ 
In addition to the accounts of receipts and payments the statement of 
securities on which the capital has beeJ raised and the bidance tS 

g-=. awusaisas a as a£= 


National Debt Office. 


0 . 61 , 


G. Hervey, 

Comptroller-General. 
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4 IRISH LAJKD PCkojiASE FUND. 


IRISH LAND 

Accounts of Receipts and Payments by the National Debt Commissioners 

of the Irish Land Purchase 

Capital 


RECEIPTS. 



— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 


£ 5. d. 

£ s. d. 

£ s. d. 


Baluncos on 31st March 1905 
Money raised : — 

44,966 4 7 

296 18 11 


45,263 3 6 

By creation of Guaranteed 
2| per Cent. Stock. 

2,756,899 9 6 

— 

287,433 5 6 

3,044,332 15 0 

By loans from Sinking 
Fund. 

3S,000 0 0 

— 


38,000 0 0 

By temporary borrowings - 

100,000 0 0 

— 


100,000 0 0 

Sinking Fund receipts - 

Cash proceeds of securities 
sold and paid off, viz. : — 
Temporary investments : — 

26,291 3 2 

6,316 13 2 

5,093 16 0 

37,701 12 4 

For 35,000/. Exchequer 
Bonds sold. 

t 34,506 5 0 

- 

- 

34,506 5 0 

For 3,437,000/. Treasury 
Bills sold and paid off'. 

3,401,912 0 9 

— 

— 

3,404,912 0 9 

For 650,000/. do. 

— 

— 

643,926 6 1 

643,926 6 1 

Balance overdrawn 31st March 
19C6. 

46,048 3 8 


- 

46,048 3 8 

£ 

6,451,623 6 8 

6,613 12 1 

936,453 7 7 

7,394,690 6 4 


Income 


Balances on 31st March 1905 

44,905 9 7 


93 10 8 

44,999 0 3 I 

From Irish Land Commission 

159,259 4 3 

74 1 2 

23,086 15 5 

182)420 0 10 

„ Guarantee Fund - 

19,128 2 7 

32,744 19 0 

*- 

51,873 1 7 

Interest ou investments 

26,216 5 0 

52 6 6 

4,719 3 1 

30,987 14 7 

From Ireland Development 

50,000 0 0 



50,000 0 0 

Grant, for portion of grant 




allocated to land purchase 





for year ended 31st March 





1906. 





Fractions of pence saved in 

0 16 7 1 

_ 



the payment of dividends. 





Arrears of annuity instal- 

14,372 11 11 ! 




utents and interest recovered. 





£ 

313,882 9 11 

32,871 6 8 

27,899 10 9 

374,653 7 4 
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IRISH LAND PURCHASE LUND. 


PURCHASE FUND. 


in the Year ended 31st March 1906, in respect of the Capital and Income 
Fond, per 3 Edw. VII. c. 37. 

Account. 


PAYMENT S. 


Advances Account, j Stock Land Purchase 


£ 5. d. 

Balance overdrawn 31st March — 

1905. | 

Advanced to Irish Land Com- 5,514,415 0 0 
mission. 

Temporary borrowings (Capital 100,000 0 0 

Account) repaid. 


Cash invested, viz. : — 

For Sinking Fuud : — 

In loans to Capital Account 
for further advances. 


Temporary investments : — j 

In purchase of — 

819,000/. Treasury Bills - j 
386,000/. „ „ 1 

Balances on 31st March 1906- 


26,500 0 0 


810,708 6 8 


6,500 0 0 


£ s. d. 
4,531 2 3 ; 


£ s. d. 
4,531 2 3 


540,216 17 6 , 6,054,631 17 6 

— ! 100,000 0 0 


5,000 0 0 ; 38,000 0 0 


382,052 11 10 . 
4,652 16 0 : 


810,708 6 8 
382,052 11 10 

4,766 8 1 


£ | 6,451,623 6 8 ! 6,613 12 1 i 936,453 7 7 : 7,394,690 6 4 


Acoodkt. 


Balance bverdrawh 31st March 
| 1905. 

Dividends on Guaranteed 2§ per 
Cent. Stock. 

Interest, on Sinking Fund secu- 
rities, transferred to Capital 
Account. 

Interest on temporary bor- 
rowings (Capital Account). 

Net discount on instalments 
paid in anticipation iu respect 
of issues of Guaranteed 2| 
per Cent. Stock. 

Deficiency of Income and of 
Interest on advances repaid 
to Guarantee Fund. 

Recovered arrears paid to 
Guarantee Fund. 

Balances on 31st March 1906- 


£ 


■ — 

0 0 4 

- 

0 0 4 

242,207 7 8 

32,744 19 0 

27,500 0 0 

302,452 6 8 

222 16 11 

126 7 4 

93 16 0 

443 0 3 

32 17 6 

— 

- 

32 17 6 

2,666 19 11 

- 

296 6 8 

2.96S 6 7 

4,612 11 0 

- 

- 

4,612 11 0 

11,489 13 4 

— 

- 

11,489 13 4 

52,650 3 7 

— 

9 8 1 

52,659 11 8 

313,882 9 11 

32,S71 6 8 

27,899 10 9 

374,653 7 4 


A 3 
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IRISH LAND PURCHASE FUND. 


6 


Guaranteed 2§ per Cent. Stock Account 


— 

1 Advances Account. 

1 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 


Amount of Stock written off 
and cancelled in the year. 

1 

£ s. d. 

2,078 17 6 

£ s. d. 

257 16 9 

£ S. d. 

£ s. d. 

2,336 14 3 | 


Balance of Stock remaining 
on 31st March 1906. 

10,622,918 17 4 

1,373,530 3 2 

1,201,444 8 9 

13,197,893 9 3 


£ 

10,624,997 14 10 | 

1,373,787 19 11 

1,201,444 8 9 

13,200,230 3 6 



“ Loans from Sinking Fund ” Account, for 


Balance of Loans from Sink- 
ing Fund to Capital (Ad- 
vances) Account remaining 
on 31st March 1906. 

42,000 0 0 

- 

- 

42,000 0 0 


£ 

42,000 0 0 

— 

- 

42,000 0 0 



IRISH LAND PURCHASE FUND, 


LIABILITIES. 


Advances Account. 


Capital Account — 

Value; at par, of amount of 
Guaranteed 2§ per Cent. 
Stock remaining. 

Value, at par, of amount of 
“ Loans from Sinking 
Fund ” remaining. 

Sinking Fund Account — 
Balances remaining on 31st 
March 1906. 

Income Account — 

Balances remaining on 31st 
March 1906. 


£ s. d. 
10,622,918 17 4 

42,000 0 0 


10,717,777 15 9 


£ s. d. 
1,373,530 3 2 


Land Purchase 
Aid Fund. 

Total. 

£ s. d. 

£ ». d. 

1,201,444 8 9 

13,1 97*893 9 3 

- 

42,000 0 0 

93 16 0 

416 2 11 

9 8 1 

52,659 11 8 

1,201,547 12 10 

13,292,969 3 10 
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IRISH LAND PURCHASE FUND, 


for the Year ended 31st March 1906. 


— 

Advances Account. 

1 Excess Stock 
j Account. 

J Land Purchase 
Aid Fund. 

1 

Total. 

Balance of Stocs: on 31st 
March 1905. 

Amount of Stock created in 
the year. 

£ 

£ s. d. 

8,807,997 14 10 
1,817,000 0 0 

£ s, d. 

1,190,787 19 11 
183,000 0 0 

£ s. 

1,000,000 0 .0 
201,444 8 9 

£ s. d. 

10,998,785 14 9 
2,201,444 8 9 

10,624,997 14 10 

1,373,787 19 11 

1,201,444 8 9 

13,200,230 3 6 

the Year ended 31st March 1906. 

Balance of Loans on 31st 
March. 1905. 

Amount of Loans from Sink- 
ing Fund to Capital (Ad- 
vances) Account in the 
year. 

£ 

1 

4,000 0 0 — 

38,000 0 0 I _ 

- 

4,000 0 0 
38,000 0 0 

42,000 0 0 j — 

- 

42,000 0 0 

BALANCE SHEET, 3.1st March 1906. 



ASSETS. 

— 

Advances Account. 

Excess Stock i Land Purchase 

Account. | Aid Fund. 

Total. 

Accumulated amount of 
Sinking Fund. 

Outstanding amount to be 
accumulated with Sinking 
Fund payments. 

Temporary investments : — 
110,000/. Treasury Bills 
140,000/. do. 

Cash at Banks of England 
and Ireland. 

£ 

£ s. d. 

28,402 11 0 

10,574,187 12 S 

108,585 12 2 
6,601 19 11 

£ s. d. 

9,321 0 5 

1,364,209 2 9 
113 12 1 

£ 5. d. 

7,093 16 0 
1,051,514 4 2 

138,277 8 7 
4,662 4 1 

£ s. d. 

44,817 7 5 

12,989,910 19 7 

108,585 12 2 
138,277 8 7 

11,377 16 1 

10,717,777 15 9 

1,373,643 15 3 

1,201,547 12 10 

13,292,969 3 10 


National Debt Office, ( Hervcy 

31st March 1906. j Comptroller General. 

I certify that this Account has been examined under my directions, and is correct. 


Examined, 

C. H. Archibald. 


John A. Kempe , 

Comptroller-General of His Majesty’s Exchequer, and 
Auditor-General of Public Accounts. 
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-SUPPLEMENTARY ACCOUNTS. 

Slskino Fund Aocomulatioh Account at 31st March 1000. 




Loans to Capital (Adva 


Nomina! vulue of Securities belt 

- £ j 28,402 11 O J 9,321 O 5 j 7,093 IS O j *4,817 1 a | 


Guarantee Fund Account for the Year ended 31st March 1006. ] 

REomvao from Oeatantce Pmut. 

eatntoo™^ 

Balance at 31st Maroh 19.05 - 

For arrears in respect of advances { VZlIsV. 4,\ it\ ' ' 

For tleficieuey of income . 

For deiicienoj of iuteiest on adrauccs - 

Annuities in respect of Excess Stock { |g£J }§£ J* ( - 

*,599 11 3 
5 6 8 
38,698 11 7 

Balance at 31st March 1906 

£ 

— 7771 

Dil ,489 18 4 j 1 

i 

8,599 M 0 | - 

82 19 S 1 
*3,857 .5 1 1 

79,959 9 5 

39,959 :9 5 


I certify that this Account has been ciamiucd under ray directions, and is co 


Comptotifes-G efterab 
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IRISH LAND PURCHASE FUND. 


Report of the Comptroller and Auditor-General. 

1. The Account of the Capital and Income of the Irish Land Purchase Fund, Account 
prepared "by the Commissioners for the Reduction of the National Debt, for the year 

ended 31st March 1906 has been examined by my Department and is presented to ig0 g_ c ’ 
Parliament in accordance with section 33 of the Irish Land Act, 1903. 

2. The account shows the Stock created, and the money raised, under sections Scope of 
28 and 47 of the Act, by the issue of Guaranteed 2£ per cent. Stock. It also shows Account, 
the money advanced to the Irish Land Commissioners for the purposes of the Act, the 
amount received through the Land Commissioners for Sinking Fund purposes and 

for payment of dividends, and the sum received under section 38 from the Ireland 
Development Grant, together with the temporary investments, and the working of the 
various Sinking Funds. 

3. The total amount of Stock created to 31st March 1906 was 13,201,4441. 8s. 9cZ., stock 

of which 10,626,0511. 2s. was for the Advances Account, 1,373,9481. 18s. was for the created, &c. 
Excess Stock Account, and 1,201,4441. 8s. 9 d. was for the Land Purchase Aid Fund. 

The amount of Stock purchased out of Sinking Fund balances and cancelled to 
31st March 1906, was on Advances Account 3,1321. 4s. 8 d., on Excess Stock Account 
418Z. 14s. lOd. and the Balance of Stock remaining on 31st March 1906 on all Accounts 
was 13,197,893 1. 9s. 3d. 

4. A prefatory Note attached to the Account explains the three heads under which Heads of 

it has been prepared by the National Debt Commissioners. Account. 


Capital Account. 

5. The money raised by the creation of Stock during the year, 3,044,3321. 15s., Money 
was supplemented by loans of 38,0001. from the Sinking Funds, and by the temporary raised - 
borrowing of 100,000 1. which has been repaid. 

6. Issues to the Irish Land Commissioners for the purposes of the Land Purchase Issues. 
Act amounted in the year 1905-06 to 6,054, 6311. 17s. 6d., of which 5,514,4151. was 

for the Advances Account and 540,2161. 17s. 6d. was for the Aid Fund. The total 
advances to the Irish Land Commissioners for the Land Purchase Aid Fund since 
the Act has been in force amounted on the 31st March 1906 to 922,5661. 11s. Id. 


7. The amount carried to the Sinking Funds in respect of Advances repaid and Receipts, 
interest on Securities during the year was 37,7011. 12s. 4d., including on the Advances 
Account 26,2911. 3s. 2d., on the Excess Stock Account 6,3161. 13s. 2d., and on the 
Aid Fund 5,0931. 16s. 

8 Treasury Bills for 250,0001., in which cash had been temporarily invested, Investments, 
were held on 31st March 1906 for Advances Account 110,0001., and for Aid Fund 
140,0001. 


Income Account. 

9 The income arising from annuities payable by tenant purchasers to the Irish I?. 0 ?™ 6 and 
Land Commissioners, together with the sum of 1591. 2s. 6d. for Sinking Fund Dmdends - 
interest, amounted to 159,2591. 4s. 3d., and that sum was applied towards the 
payment of dividends on the Stock assigned to the Advances Account. A sum of 
Aft1 B 
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50,000 Z., received from the Ireland Development Grant in accordance with section 38 
of the Irish Land Act, 1903, was carried to the Income of the Advances Account. 
The deficiency of Income was made good by drawing on the Guarantee Fund to 
the extent of 19,1281. 2s. Id, of which 4,6121. 11s. has been repaid. The Guarantee 
Fund also provided 32,744Z. 19s. for dividends on the Excess Stock, as well as 
5,953 Z. 12s. 7 d. for the relative Sinking Fund. 

. The dividends on the .Aid Fund Stock, together with a sum of 5,093Z. 16s. for the 
Sinking Fund, were met by the receipt of 27,992Z. 19s. 5d. from the Vote for the Irish 
Land Commission, Class III., Vote 16, 1905-06, and by 4,719Z. 3s. Id. received as 
interest on investments. 

Arrears. 10. On the Advances Account, in respect of arrears of annuity instalments and 

interest, sums of 14,372Z. 11s. lid. were recovered, and ll,489Z. 13s. 4d. was paid 
over to the Guarantee Fund. 


Sinking Funds. 

Sinking 11 . Out of tlie total receipts for the Sinking Funds, viz. : — 

Funds. 

L s. d. 

To 31st March 1905 - . - - 10,039 4 11 

In 1905-06 37,701 12 4 


47,740 17 3 

an amount of 42,000Z. was loaned to the Capital Account for further advances 
5,324Z. 14s. 4d. was applied to the purchase of Guaranteed 2-f per cent Stock, of 
which 3.550Z. 19s. 6d. was cancelled, and 2,401Z. 4s. 6d. was in hand on 31st March 
1906, and the balance of cash 416Z. 2s. lid. was uninvested. 

John A. Kempe, 

Comptroller-General of the Receipt and Issue 
of His Majesty’s .Exchequer and 
Auditor-General of Public Accounts. 

Exchequer and Audit Department, 

22nd March 1907. 
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IRISH LAND PURCHASE PUND, 
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